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CONFIDENTIAL STATE 239305 

E.O. 11652:GDS 
TAGS:MASS, KS 

SUBJECT: GRANT EXCESS DEFENSE ARTICLES (EDA) FOR KOREA 

RE:A(CJUSMAG-K/SEOUL 301013Z AUG 76B) CINCPAC 1 12213Z SEP 

1 . WE ACKNOWLEDGE THAT THE FUNDING OBJECTIVE OF THE FIVE- 
YEAR MODERNIZATION PLAN (FY 71-75) WAS $1.5 BILLION OF 
WHICH $1.25 BILLION WAS TO BE IN FMS FINANCING AND NEW 
GRANT ASSISTANCE AND $.25 BILLION WAS TO BE THE VALUE OF 
NON-REIMBURSABLE TRANSFERS TO CONSIST PRIMARILY OF GRANTS 
OF EXCESS DEFENSE ARTICLES (EDA) UNDER MAP. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 239305 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


2. HOWEVER, AT THE 1973 SECURITY CONSULTATIVE MEETING 
(SCM), US DELEGATES ADVISED ROKG THAT: A) THE 
MODERNIZATION PLAN WOULD HAVE TO BE STRETCHED OUT BEYOND 
FY-75, AND B) ALL RESOURCE TRANSFERS REGARDLESS REPEAT 
REGARDLESS OF FUNDING SOURCE (MAP, FMS FINANCING, EDA, 

AND NO COST TRANSFERS) WOULD BE INCLUDED IN MUTUAL EFFORT 
TO ACHIEVE THE $1.5 BILLION GOAL. 

3. OUR RECORDS SHOW THAT AT THE END OF FY 75 A SHORTFALL 
OF $360.2 MILLION IN MAP AND FMS FINANCING, AND A SHORT- 
FALL OF $1 1 1 .7 MILLION IN OTHER EQUIPMENT TRANSFERS 
EXISTED FOR A TOTAL END FY-75 SHORTFALL OF $471.9 MILLION. 
DURING FY-76 OUR SECURITY ASSISTANCE PROGRAM FOR KOREA 
FROM ALL SOURCES TOTALLED $188.4 MILLION (52.7 MAP, 7.8 
SUPPLY OPERATIONS. 1.9 IMET AND 126.0 FMS FINANCING) RE- 
DUCING THE TOTAL SHORTFALL BY END FY-76 TO $283.5 MILLION. 

FOR THE TRANSITIONAL QUARTER (FY 7T) ALL SOURCE 
ALLOCATIONS FOR KOREA TOTAL $13.3 MILLION (1.4 SUPPLY 
OPERATIONS, .3 IMET AND 11.5 FMS FINANCING) REDUCING 

THE TOTAL END FY 7-T SHORTFALL TO $270.2 MILLION. OUR 
REQUESTED PROGRAM FOR KOREA IN FY-77 CONSISTS OF $8.3 
MILLION IN SUPPLY OPERATIONS, $1.4 MILLION IMET AND $275.0 
MILLION IN FMS FINANCING, TOTALLING $284.7 MILLION. 

4. OUR CALCULATIONS THEREFORE CONCLUDE THAT THE USG WILL 
HAVE EXCEEDED ITS COMMITMENT TO THE $1.5 BILLION 

MOD PROGRAM BY SOME $14.5 MILLION BY THE END OF 
FY-77. THE MAP PROGRAM FOR KOREA ENDED ON JUNE 30, 1976. 
POLICY DECISION TO TERMINATE GRANT MATERIEL FOR ROK APPLIES 
TO EDA AS WELL AS TO NON-EXCESS DEFENSE ARTICLES. THIS 
IS WHY CPD SHOWS NO EDA FOR KOREA IN FY 1977. OF COURSE, 

ROK IS ELIGIBLE TO PURCHASE EDA UNDER FMS PROCEDURES. 

5. THIS IS A JOINT/STATE DEFENSE MESSAGE. KISSINGER 
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